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One week before the May 14 general elections, polls showed President Carlos Saul Menem of the
Partido Justicialista (PJ-peronista) favored to win his re-election bid. While poll results vary widely
on predictions of the margin of victory, most cautiously predict that Menem will win on the first
round. However, if Menem's closest rival, senator Jose Octavio Bordon of the Frente para un Pais
Solidario (FREPASO) center-left coalition wins enough votes to require a runoff, Menem will face a
united opposition and diminished possibilities for re-election (see NotiSur, 03/24/95 and 04/21/95).
To avoid a runoff, the 64-year-old Menem needs 45% of the vote, or 40% with a 10% lead over
the nearest rival. However, both major opposition candidates and some members of the financial
community have asked that, should a runoff be necessary, it be held quickly to avoid a long period
of uncertainty that could scare off investors and precipitate more capital flight. The Constitution
calls for a runoff within a month of the elections. Menem's campaign for a four-year second term has
focused on economic gains made during his first term, a focus that has widespread appeal to voters
(see NotiSur, 03/16/95).
Both Menem and his running mate, Carlos Ruckauf, have warned that a Bordon presidency
would scare off foreign investors, endangering the economic gains. In addition, Economy Minister
Domingo Cavallo said a Bordon victory would be disastrous for the country. "The danger of a
Bordon administration is not in an immediate collapse of stability, rather in a mediocrity that would
lead to a zero growth in the economy instead of a continuation of the vigorous recovery now taking
place," said Cavallo. However, many bankers and economists have expressed the opinion that a
Bordon victory would make little difference in the Argentine economy or in Argentina's investment
attraction. "Bordon is not dangerous," an Argentine economist for a major US bank said. "He
would not touch the main tenets of the economic system convertibility (the 1991 law establishing
peso-dollar parity) and privatization. But he needs to say more clearly he would not do anything
dramatic." Bordon's popularity has climbed steadily since winning the FREPASO nomination. His
campaign has stressed corruption in the present administration, the high unemployment rate, and a
need to respond to the inequities inherent in the neoliberal economic policies.
Bordon has indicated he would maintain the dollar parity, the general principles of the present
economic policies, and would proceed with the privatizations now underway. The 48-year-old
Bordon, a former Peronist who was governor of Mendoza province, has an impeccable reputation
in a country where political corruption is the norm. Responding to Bordon's charges of widespread
corruption, on May 5 Cavallo insisted that Menem's administration has "destroyed the corruption
that was institutionalized during decades." He added that the "small amount of corruption" that
still exists would be overcome in Menem's second term through "privatizations, deregulations,
and the elimination of discriminatory credits and subsidies." As Bordon's standing in the polls
inched upward, Menem also formulated a response to two more of the opposition's major criticisms
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unemployment, which increased from 8% to 12% during Menem's administration, and the effects
of the economic policies on the poor. On May 1, he announced a five-year US$80 billion public and
private sector investment plan to build new hospitals, roads, houses, and schools. Approximately
one million jobs would be generated under the program, according to Menem.
Deputy Rodolfo Terragno, part of the campaign team for Union Civica Radical (UCR) candidate
Horacio Massaccesi, expressed skepticism about financing for the program. "Menem's plan
seems to have been written by pollsters, not by economists," he said. And, the day after Menem
announced his program, his former vice president and governor of Buenos Aires province, Eduardo
Duhalde, who is also running for re-election, said, "There is no bigger liar than a politician during
an election campaign." The UCR, traditionally the second political force in the country, is running
a distant third in the presidential race, and FREPASO's displacement of the Radicals has caused
consternation among traditional political forces. Massaccesi, the 47-year-old governor of Rio
Negro, has received only tepid support from his own party. He has voiced some criticism of present
economic policies and said, if elected, he would call for a renegotiation of the foreign debt.
According to Massaccesi, the Brady-plan terms of the last renegotiation are prejudicial to the
Argentine economy. However, one of the undisputed aspects of the Argentine election campaign
is the lack of any major differences between the major candidates. All three favor pro-US, pro-free
trade, and regional integration stances. Neither Bordon nor Massaccesi have questioned Menem's
foreign policy decisions that were once highly controversial, such as the participation of Argentine
troops in UN peacekeeping efforts or the government's decision to send ships to the Mideast during
the 1991 Gulf War. Neither has criticized Menem's decision to withdraw from the Nonaligned
Movement or to begin a thawing process in the frosty relations that have existed between Argentina
and Great Britain since the 1982 Malvinas War.
The domestic economic conditions are a much higher priority than foreign policy. In addition,
despite publicity surrounding the latest confessions of military abuses during Argentina's "dirty
war" of the 1970s, which pushed campaign news off the front pages, most analysts expect it to have
little impact on the voting (see NotiSur, 05/05/95). One of the few areas of divergence among the
candidates was precipitated by Menem's recent refusal to sign a controversial intellectual property
rights law. Both Bordon and Massaccesi have spoken out in favor of the legislation's protective
provisions for the lucrative Argentine pharmaceutical industry and criticized Menem for "caving in"
to US pressure by sending the bill back for major revision (see NotiSur, 04/27/95).
While polls continue to show a close race, they are mixed on the crucial aspect of a runoff. After
months of predicting Menem an easy first-round winner, in early May for the first time some polls
predicted that a runoff would be necessary. A poll by Sofres-Ibope published on May 2 gave Menem
41.6%, Bordon 34.7% and Massaccesi 17.3%. A few days later, on May 5, two of three polls published
predicted a first round victory for Menem. Then, on May 7, a week before the elections, pollster
Julio Aurelio's poll published in La Nacion showed Menem with 45.4% support, against Bordon,
with 32.3%, and Massaccesi with 17.1%. However, a poll by Graciela Romer published in La Nacion
the same day gave Menem 41.8% compared with Bordon's 31.7% and Massaccesi's 13.%, making a
first-round victory a very close call. All political analysts agree that the 10% to 15% of the Argentine
electorate who are still undecided will be the key to Menem's political future. On May 4, political
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analyst Rosenda Fraga said Menem's chance of a first round victory had fallen to 66%, from 80%
earlier in the year. Fraga also said that, as the campaign winds to a close, Menem needs to put the
focus back on the economy and off unemployment and the "dirty war" revelations.
Menem has publicly expressed confidence that he will win on the first round. He said that while the
stock market is fluctuating wildly amid all the rumors flying around, "at no time have I imagined a
second round." On the other hand, FREPASO deputy Graciela Fernandez Meijide said Menem is
losing steam. "Menem has already reached his maximum potential and fluctuates within a small
margin, while Bordon has still not reached his peak," Meijide said, adding that Bordon's biggest
problem is that many voters still don't know him. The May 14 voting will also elect 130 of the
257 national deputies, 40 of the 72 senators, and 22 of 23 governors. Also at stake are 68% of the
provincial deputies and senators, plus the majority of mayors and city councils. Argentina, with
33 million people, has 22 million eligible voters. (Sources: United Press International, 04/28/95,
05/02/95; Inter Press Service, 05/02/95; Notimex, 05/07/95; Reuter, 04/27/95, 05/01/95, 05/02/95,
05/04/95, 05/05/95, 05/07-09/95; Agence France-Presse, 05/03/95, 05/05/95, 05/06/95, 05/09/95)
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